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Introduction

It is often said that you can’t get exceptional returns 
by following a cautious investment approach.

Momentum is challenging this thinking.

We are turning investing convention on its head by 
introducing the Momentum Growth Enhancer - 
an investment designed to give you the best of all 
worlds:

•	 Certainty of a secured return of 25% (before tax) 
at maturity

•	 The potential for an unlimited enhanced return

•	 An opportunity to invest in global markets

How does this investment actually work?

Secured return of 25%, irrespective  
of market performance

Original  
investment 
R100 000

R25 000
25% (before tax)

secured 
return

Unlimited return 
potential

Index return in excess of  
25% is multiplied by five 

Original  
investment 
R100 000

R25 000
25% (before tax)

secured 
return

R75 000
15% x 5 =  
75%

R125 000 R200 000

In this example the total index return is 
40%. Return in excess of the secured 
return is therefore 15%.

For illustrative purposes only. 
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What are the benefits of investing in the Momentum Growth Enhancer?

It is an investment with a five-year term that gives 
you a secured return at maturity as well as enhanced 

return potential linked to a diversified global index**.

At the end of five years you’ll get a secured return of 

25% (before tax) on your original investment amount. 
If for example you invest R100 000, we will pay you a 
total of R125 000 before tax at maturity if you remain 
invested for the full term, even if markets perform 
negatively during the period. 

In addition, we enhance all index returns above 25% 

by 500%*. This means we multiply any returns above 

25% by five, which gives you unlimited upside return 

potential. 

We link your investment return to a global multi-

asset index. Your investment will be in South African 

rand but will not be exposed to any currency risk. 

We allocate 100% of your investment amount to 

this investment. Initial adviser as well as our initial 
platform fees are deducted from the daily price. Please 
speak to your financial adviser for more information 
regarding fees.

We do not charge any ongoing advice or platform fees 

during the investment term.

*	 The 500% return enhancement and 25% secured return are 

subject to local and international interest rates and may 

change closer to the trade date of the Momentum Growth 

Enhancer. The final levels will be confirmed after the trade, 

but will not be materially different from those stated in this 

document.

**	 Refer to ‘Please take note’ on Page 7

The enhanced return of the Momentum Growth Enhancer is calculated 
based on the return of the BNP Paribas Multi-Asset Diversified Vol 8 Future 
Index. This index invests only in futures, and is broadly diversified across 
the globe. It covers a wide range of risky assets such as developed market 
equity, emerging market equity and commodity futures. It also includes 
defensive assets such as government bond and gold futures.

What is the return of the Momentum Growth Enhancer linked to?

Index Assets: Futures in any of 

the following:

Note:	 The index can allocate between 

any of these assets at any time.

•	 Government bonds 

•	 Gold 

•	 Emerging market equities

•	 Commodities

•	 Developed market equities

For your convenience, this document has been embedded 

with an innovative QR codeTM.  Please use any mobile device 

to scan this QR codeTM to see the real-time performance 

and other information regarding the index.



Page 4 of 8  | Momentum Growth Enhancer | 2017

Examples of potential return scenarios at maturity

For illustrative purposes only. 
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Will the Momentum Growth Enhancer suit my investment objectives?

You can consider investing if you:

•	 are looking for safety and the potential for 
exceptional returns;

•	 are prepared to invest for five years without 
making any withdrawals;

•	 want to know that you will receive a secured 
return of 25% (before tax) at maturity, irrespective 
of market movements;

•	 want unlimited upside return potential;

•	 want to expose your money to a diversified global 
multi-asset index; 

•	 do not want your investment exposed to currency 
risk and fluctuations; and

•	 do not want advice or platform fees to impact 
your investment allocation as the full amount is 
invested from the outset.

•	 are comfortable with bearing the credit risk of 
BNP Paribas (refer to ‘Please take note’  
on Page 7).

In which Wealth Investment Series products can I invest the Momentum Growth Enhancer?

•	 Flexible Endowment Option

•	 Retirement Annuity Option*

•	 Retirement Preservation Option*

•	 Retirement Income Option

	 *	 Regulation 28 applies to these products. Please speak to 

your financial adviser for more information.

How much do I need to invest?

The minimum investment amount is R50 000. 

The minimum amount to invest in the Retirement Annuity Option, Retirement Preservation Option and 
Retirement Income Option is R10 000.

You should consider investing in an alternative offering if you:

•	 are looking for an investment vehicle allowing 
regular cash withdrawals without incurring 
material penalties;

•	 are looking for a recurring premium investment 
vehicle;

•	 want to invest your money in a specialist asset 
mandate;*

•	 require exposure to currency risk and fluctuations; 
and

•	 require a shorter term investment than 5 years
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How do I invest?

This investment is available for a limited time 
only. Please speak to your financial adviser to find 
out when you can invest. 

When you are ready to invest, you must complete 
and sign:

•	 our application form or switch instruction; 
and

•	 the Momentum Growth Enhancer investment 
instruction.

Your financial adviser must then send these forms 
and all supporting documents (including proof of 
your deposit or electronic fund transfer) to us.

You can make payment through:

•	 electronic transfers into our bank account;

•	 bank deposits into our account; or 

•	 switching the investment components in your 
existing investment to the Momentum Growth 
Enhancer.

Please take note 

BNP Paribas, and not MMI Group Limited, 
provides the secured return of 25% (before tax) 
as well as the enhanced return at maturity. This 
means that if BNP Paribas defaults, you may 
potentially lose your whole investment amount. 
BNP Paribas is a leading global bank, and has 
credit ratings of A/A1/A+ from S&P, Moody’s 
and Fitch respectively. 

It’s important to understand the features, benefits 
and risks of Momentum Growth Enhancer before 
you invest. 

Please speak to your financial adviser to determine 
if this investment suits your overall financial needs 
and objectives.

Apart from this brochure we have also compiled a 
document with frequently asked questions. You can 
download both documents from momentum.co.za.



Terms and conditions apply. 

Momentum, a division of MMI Group Limited, an authorised financial services and credit provider. www.momentum.co.za

Momentum disclaimer

The information and opinions in this document apply from the date we made this brochure available and are relevant for this document only. They are purely for information 

purposes and are not put forward as advice according to the Financial Advisory and Intermediary Services Act (FAIS). Please consider and seek the necessary advice for your 

specific circumstances before you act on the basis of any information in this brochure. It is also important to know that past performance is not necessarily an indication of 

future performance.

The information we have used to prepare this brochure includes information from third-party sources. While every effort has been made to make sure it is accurate and 

complete, we cannot guarantee it. Nor can we guarantee that the information is always up to date. 

Currency risk

This investment is not intended for currency protection. Comparisons made in this document are merely for illustration purposes and are not a substitute for detailed material 

regarding the performance of markets and/or the indices.

https://www.momentum.co.za 

https://twitter.com/momentum_za 

https://www.facebook.com/MomentumZA 

Investo: 0860 468 778  |  Wealth: +27 (0) 12 673 7561  

BNP Paribas index disclaimer

The methodology of and rules governing the index (the “Index Methodology” and 

the “Index”) are proprietary and may not be disclosed or disseminated without the 

permission of the sponsor of the Index (the “Index Sponsor”).  None of the Index 

Sponsor, the index calculation agent (where such party is not also the Index Sponsor, 

the “Index Calculation Agent”) nor, where applicable, the index Investment Advisor 

(the “Index Investment Advisor”) guarantee that there will be no errors or omissions 

in computing or disseminating the Index.

The Index Methodology is based on certain assumptions, certain pricing models 

and calculation methods adopted by the Index Sponsor, the Index Calculation Agent 

and, where applicable, the Index Investment Advisor, and may have certain inherent 

limitations. Information prepared on the basis of different models, calculation 

methods or assumptions may yield different results. You have no authority to use or 

reproduce the Index Methodology in any way, and neither BNP Paribas nor any of its 

affiliates shall be liable for any loss whatsoever, whether arising directly or indirectly 

from the use of the Index or Index Methodology or otherwise in connection therewith.

The Index Sponsor reserves the right to amend or adjust the Index Methodology from 

time to time in accordance with the rules governing the Index and accepts no liability 

for any such amendment or adjustment. Neither the Index Sponsor nor the Index 

Calculation Agent are under any obligation to continue the calculation, publication or 

dissemination of the Index and accept no liability for any suspension or interruption 

in the calculation thereof which is made in accordance with the rules governing the 

Index. None of the Index Sponsor, the Index Calculation Agent nor, where applicable, 

the Index Investment Advisor accept any liability in connection with the publication 

or use of the level of the Index at any given time.

The Index Methodology embeds certain costs in the strategy which cover amongst 

other things, friction, replication and repo costs in running the Index. The levels 

of such costs (if any) may vary over time in accordance with market conditions as 

determined by the Index Sponsor acting in a commercially reasonable manner.

BNP Paribas and its affiliates may enter into derivative transactions or issue 

financial instruments (together, the “Products”) linked to the Index. The Products 

are not in any way sponsored, endorsed, sold or promoted by the sponsor of any 

index component (or part thereof) which may comprise the Index (each a “Reference 

Index”) that is not affiliated with BNP Paribas (each such sponsor, a “Reference 

Index Sponsor”). The Reference Index Sponsors make no representation whatsoever, 

whether express or implied, either as to the results to be obtained from the use of 

the relevant Reference Index and/or the levels at which the relevant Reference Index 

stands at any particular time on any particular date or otherwise. No Reference 

Index Sponsor shall be liable (whether in negligence or otherwise) to any person 

for any error in the relevant Reference Index and the relevant Reference Index 

Sponsor is under no obligation to advise any person of any error therein. None of the 

Reference Index Sponsors makes any representation whatsoever, whether express 

or implied, as to the advisability of purchasing or assuming any risk in connection 

with the Products. BNP Paribas and its affiliates have no rights against or recourse 

to any Reference Index Sponsor should any Reference Index not be published or for 

any errors in the calculation thereof or on any other basis whatsoever in relation 

to any Reference Index, its production, or the level or constituents thereof. BNP 

Paribas and its affiliates shall have no liability to any party for any act or failure to 

act by any Reference Index Sponsor in connection with the calculation, adjustment 

or maintenance of the relevant Reference Index and have no affiliation with or 

control over any Reference Index or the relevant Reference Index Sponsor or the 

computation, composition or dissemination of any Reference Index. Although the 

Index Calculation Agent will obtain information concerning each Reference Index 

from publicly available sources that it believes reliable, it will not independently verify 

this information. Accordingly, no representation, warranty or undertaking (express 

or implied) is made and no responsibility is accepted by BNP Paribas or any of its 

affiliates nor the Index Calculation Agent as to the accuracy, completeness and 

timeliness of information concerning any Reference Index.

BNP Paribas and/or its affiliates may act in a number of different capacities in 

relation to the Index and/or products linked to the Index, which may include, but not 

be limited to, acting as market-maker, hedging counterparty, issuer of components 

of the Index, Index Sponsor and/or Index Calculation Agent. Such activities could 

result in potential conflicts of interest that could influence the price or value of a 

Product. © BNP Paribas. All rights reserved.


